
SCHEME OF DELEGATION 
 

REPORT OF THE PORTFOLIO HOLDER FOR FINANCE, RISK AND CUSTOMER 
SERVICES 

 
 

COVID 19 ADDITIONAL RELIEF FUND (CARF) 
 
 
EXEMPT INFORMATION 
 
None 
 
Purpose 
 
This fund is to help those businesses who are ineligible for existing support linked to 
Business Rates (such as previous COVID related reliefs) in the 2021/22 financial year.   
 
Recommendations 
 
To approve and endorse the Covid 19 Additional Relief Fund policy and use of the funding 
for 2021/22.  
 
Background 
 
On 25 March 2021 the Government announced a new COVID-19 Additional Relief Fund 
(CARF) of £1.5 billion. The fund is available to support those businesses affected by the 
pandemic but that are ineligible for existing support linked to Business Rates. 
 
The £1.5 billion has been allocated to local authorities based upon the estimated rateable 
value in each local authority rating list which falls within the scope of the fund, weighted for 
the Gross Value Added (GVA) impacts of COVID-19 per sector. The Department For 
Levelling Up, Housing and Communities, Guidance on the scheme is in the Appendix. 
Individual local authority allocations were issued in late December 2021. Tamworth Borough 
Council’s allocation is £1.647 million. 
 
Existing reliefs  
 
Since March 2020, businesses in the Retail, Hospitality and Leisure sectors have been 
eligible for Business Rates reliefs to assist them during the pandemic. This is in addition to 
pre-existing small business and charitable reliefs of up to 100% dependent on rateable value 
and type of charitable business. A number of production, manufacturing, wholesale and 
office based businesses have not been eligible for reliefs due to their rateable value and not 
fitting Retail, Hospitality and Leisure definitions.  
 
Proposed use of the fund 
 
It is proposed that relief is allocated in accordance with guidance to businesses that have 
been adversely affected by the pandemic and have been unable to adequately adapt to that 
impact. Businesses that are eligible for existing reliefs have been excluded.  
 
Analysis of the Business Rates Tax base has identified that the following types of business 
have not been eligible for relief during the pandemic and would benefit from the relief to help 
them mitigate the financial impact of the pandemic. 
 
Eligibility is as follows: 
 

• Businesses that are based in Tamworth 



• Can demonstrate that they have been severely affected by covid-19 (self-declaration, 
evidence may be requested)  

• Are not in receipt of the Business Rates Expanded Retail Discount available to 
businesses in the Retail, Hospitality and Leisure sectors. 

• Are not in receipt of Nursery Discount 

• Are not in receipt of 100% relief – small business rates relief, rural rate relief or 
charitable relief 

• Are not in administration, insolvent or subject to a striking off order 
 
Therefore, it is proposed to make Non Domestic properties defined by the Valuation Office as 
eligible for the Councils scheme subject to those excluded: 
 
Excluded businesses are:  

• Those that have received 66% retail or nursery relief 

• Empty hereditaments 

• Those subject to a zero charge 

• Retail property, warehouses, shops, kiosks, supermarkets, superstores  

• Parking, car parks, parking spaces 

• Animal care, vets 

• Clubs & Associations, clubhouses 

• Education, schools, colleges 

• Financial & professional services, Banks, ATMs, solicitors, accountants, financial 
advisors  

• Public bodies/public funding 

• Self-storage/storage facilities 

• Postal/courier/home delivery, sorting offices 

• Telecoms & utilities, comms stations, distributor networks, sewage works 

• Nationwide retailers & distributors 

• Healthcare 

• Property development and management 

• Employment agencies 

• Logistics and distribution 

• Those that exceed subsidy limits  
 
 
Conditions of receiving relief 
 
The government requires that businesses receiving the relief take account of thresholds set 
in state aid and other financial assistance regulations and are required to notify the council if 
they are unable to accept the relief. Each business will be notified of their relief in writing and 
will receive details of their reporting obligations.  
 
Applying for relief  
 
The government’s guidance makes it clear that local authorities can award the relief without 
an application process. On the assumption that businesses have been adversely affected by 
the pandemic in some way, it is proposed to automatically award the relief to Business Rates 
accounts and the relevant businesses will be notified of this in writing. The Council will at the 
same time write to each eligible business stating that they are assumed to be adversely 
affected by the pandemic and will request that they declare if they have exceeded the 
Subsidy Control limitation and / or - if the business wishes to refuse the relief.  
 
The Business Rates pages of the Council’s website will be updated with details of the 
scheme and the Business Rates email address will be provided as a contact point for 
businesses to make enquiries about relief. 
 
This process will avoid the resource and time implications of trying to administer some 300 
applications. 



 
The proposed scheme enables an accurate assessment of relief to be granted, therefore 
ensuring that our potential funding allocation is fully utilised and not exceeded (any excess 
cost would need to be met by the local authority). 
 
Based on the above, where a ratepayer meets all of the qualifying criteria relief will be 30% 
of the 2021/22 liability after any other reliefs or reductions have been applied. The award will 
be subject to an overall cap of £21,000 per business. Direct funding totals £1,636 million. A 
small balance will be kept in reserve to address any subsequent changes in liability in 
2021/22 that would result in a change in the eligible allowance amount and for any new 
liabilities meeting the eligible criteria that are subsequently created. However, once the 
scheme has fully allocated its funding allocation, no more CARF allowances will be made 
under the scheme irrespective of any new eligible claims. 
 
Administration of the scheme 
 
Eligible business will have relief applied to their Business Rates account for the financial year 
2021/22. In cases where businesses have already paid their rates for 2021/22 this will result 
in a credit to their account which will show on their amended 2022/23 bill meaning that they 
will have reduced rates to pay for 2022/23. 
 
Financial Implications 
 
There are no financial implications for the Council as the relief will be fully funded from the 
Councils CARF allocation of £1,647,646 from central government. The distribution of this 
support will be maximised to eligible businesses in line with guidance requirements. New 
burdens funding has been allocated to support the Council’s administration costs. 
 
Environment and Sustainability Implications (including climate change) 
 
None 
 
OFFICER’S DECISION: 
 
That the policy be adopted and implemented. 
 
Report Author 
Michael Buckland – Head of Revenues and Benefits 
 
Appendices 
 
Carf Guidance 
 
Carf Relief policy 
 


